GOVERNMENT OF PAKISTAN
REVENUE DIVISION
FEDERAL BOARD OF REVENUE
ISLAMABAD

C.No.1(183)/STM/2019/ &R ¥ 7?3 - £ Islamabad, the 22™ June, 2019.

All Chief Commissioners Inland Revenue,
Large Taxpayers Units (LTUs)/ Regional Tax Offices (RTOs)

Subject: ~APPROVAL FOR CONDUCTING STOCK TAKING IN THE CASES OF
FIVE ZERO-RATED SECTORS FALLING UNDER JURISDICTION.

| am directed to refer to the subject and to say that in pursuance of
SR0O.1125(1)/2011 dated 31.12.2011, five zero rated sectors were chargeable to sales
tax @ zero percent or reduced rate tax, however, in the budget 2019-2020, the federal
government has proposed to rescind the aforesaid SRO and consequently, the five
zero-rated sectors are proposed to be charged to sales tax at standard rate of sales tax
@ 17% on local sales w.e.f. 01.07.2019. In this regard, there is apprehension of
revenue leakage in the way that some taxpayers having massive inventories may under

declare their existing stocks.

2. The Board is, therefore, pleased to accord approval under Section 38 of
the Sales Tax Act, 1990 for conducting stock taking of closing stocks/ inventories
maintained by all such taxpayers of five zero rated/reduced rates of tax sectors, so
that inventories chargable to tax @ 17% may be correctly brought forward.

v

(Khalid Mehmood)
Second Secretary, STM IR (Operations)

Phone: 051-9208742
Fax: 051-9207826
Copy to:

The Member IR (Operations), FBR, Islamabad
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